98	THIRD    PARTY    INSURANCE
SUB-CONTRACTORS
When a contractor enters into a contract, he frequently has
occasion to employ the services of sub-contractors to undertake
certain portions of the work to be performed. This being so,
there is the possibility that an accident, caused by a sub-con-
tractor's workman, may result in an action for damages against
the principal alone, or that the principal may find himself joined
as a defendant with the sub-contractor. In either event, the
principal has to bear certain law costs in his own defence, which,
even if the claim fails, he may be unable to recover. Further, the
principal is in an unfortunate position, for a claimant may
reasonably consider him to be of greater substance than a rela-
tively small sub-contractor and, in consequence, will tend to
press a claim against him with better hope of recovery if judg-
ment is obtained.
When a principal desires to effect an indemnity against such
claims, this cover is afforded, provided that he undertakes to
pay a premium on the wages paid to the employees of sub-con-
tractors, in the same manner as he does on the wages paid to
his immediate employees. If, as sometimes happens, the princi-
pal has no knowledge of the wages disbursements of his sub-
contractors, the premium can be charged on an agreed propor-
tion of the sums paid to sub-contractors.
Liability for accidents to sub-contractors' employees is within
the scope of the third party (general) policy, since they are third
parties and not under a contract of service with the contractor.
SUBSIDENCE
An indemnity may be required against liability for subsidence,
vibration or the withdrawal or weakening of support, particu-
larly for building and engineering contractors. The risk is
heavy, and much depends on the reputation of the contractor
with his experience of the type of work to be undertaken.
The main causes of damage by vibration are blasting and the
driving of piles. Vibration is inevitable, and it is necessary to
exclude liability for such damage as is unavoidable; it is a trade
risk and the contractor should make provision in his estimate
for the cost of putting it right.
The type of subsoil is relevant, and it is known that sand with
strips of clay is particularly susceptible in wet weather. The
continuous pumping out of water and silt from excavations
tends to disturb the stability of the surrounding land, and a
number of dangerous settlements to buildings have been known
to have occurred from this cause.

